ASM formalization
In eastern DR Congo

Maputo, September 2022
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* Estimates go up to 2 million
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ASM drivers ...

Historical evolution;
liberalization ASM in 1980s

“Push” vs. “Pull” factors

Local development potential
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ASM oraanisation
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ASM oraanisation

Mineral Supply Chain
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ASM Regulation

* Mining Code (2002) and Mining [ESETEMET
Regulation (2003)
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ASM: Largely informal

* ASM largely informal:
* 989, gold exports illegal
* Most ASM stakeholders not registered

* Majority of ASM sites are outside a ZEA

www.ipisresearch.be



ASM formalization challenges

Legal provisions never been fully * Legal pluralism
implemented » State, customary authorities,
economic actors, responsible
State agents tolerate/facilitate sourcing initiatives
informal
* Recognize challenges & personal ° (lllegal) taxation
gain * Legal taxation high

* Various illegal taxes
Registration ASM stakeholders failing
» Taxation * Gold sector challenges

« Lack of incentives * Insecurity
* Smuggling (regional + local

ZEAs drivers)
* Security of tenure and location * Barter trade

Cooperatives
* Elite capture; no participation;
taxation

www.ipisresearch.be
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ASM formallzatlon challenges

Legal provisions never been fully
iImplemented

State agents tolerate/facilitate
informal
*  Recognize challenges & personal

gain

Registration ASM stakeholders failing
* Taxation
* Lack of incentives
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* Security of tenure and location ey © iy
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ASM formalization challenges

Legal provisions never been fully * Legal pluralism
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informal

. g:icnognize challenges & personal . ; COOPERATIVE
. ” “ MINIERE DES
Registration ASM stakeholders failing ART'SANS DE LUNTUKUL

* Taxation

» Lack of incentives y C OMALU

ZEA N/Réf:24 3/CAB/MINI- PROAEMHC/SK/2012
3 - Te1:4243 997343632 ; +243890208735

* Security of tenure and location 4243992383007, +24a99m6523

E-mail coomalu @ yahoo. fir _
Cooperatives suise SMLLUHTUKU.LUTE‘ - 2
* Elite capture; Solely on paper; o )

MO par ticIpatior, taxation




ASM formalization challenges

Legal provisions never been fully * Legal pluralism
implemented » State, customary authorities,
economic actors, responsible
State agents tolerate/facilitate sourcing initiatives
informal
* Recognize challenges & personal ° (lllegal) taxation
gain * Legal taxation high

* Various illegal taxes
Registration ASM stakeholders failing
» Taxation * Gold sector challenges

« Lack of incentives * Insecurity
* Smuggling (regional + local

ZEAs drivers)
* Security of tenure and location * Barter trade

Cooperatives
* Elite capture; no participation;
taxation

www.ipisresearch.be




ASI\/I formallzatlon challenges

.
"

Legal pluralism
State, customary authorities,

economic actors, responsible
sourcing initiatives
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Responsible sourcing efforts

* Certification

* E.g. ICGLR Regional Certification
Mechanism

* Due Diligence efforts and
(Inter)national law

* OECD guidelines

* American Dodd-Frank Act (Sect.
1502)

* EU regulation on Conflict Minerals

* Traceability

e i1 SCi & others
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Responsible sourcing efforts

* Challenges
* Regional differences in implementation
* Regional competition over mineral supply chains
* Responsible sourcing vs. responsible mining
* Lack of local ownership

* Incentives (Access to credit, access to tools, protection

)

* Smuggling and corruption
* Elite capture

* Due diligence costs

www.ipisresearch.be




Thanks for your attention!

Q& A
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